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ABSTRACT

THIS study aims to throw a big deal of light on the abidance of the corporation in
Palestine Securities Exchange (PSE) to the disclosure of the financial casts and the
extend to which the content , nature and timing of such casts would have an
influence on the rationalization of the investors' decision . The obstacles that may
restrict the stock companies' disclosure of their financial casts were also tackled in
herein.

THROUGHOUT this study the analytical descriptive method was employed by the
researcher. A lot of subsidiary data were compiled from different references such as
‘books, periodicals and other related publications which normally deal with the
financial casts' disclosure. .

Basic data were gathered through questionnaires and interviews. 140 questionnaires
were distributed over the study community and 131 one were answered and restored,
namely at a rate of 93%. The study community consists of the managements of the
stock companies, the PSE management and the external auditors of the PSE. The
SPSS programme was used by the researcher in the data analysis and the
assumptions test. The researcher also could call and interview the director of the
company’s management in PSE. |

CONCLUSIONS highlighted the stock companies abidance to the disclosure of the
financial casts with a proportional difference in the disclosure level of such casts.
The conclusions- also show the penal and punitive procedures applied on the
~companies that don't disclose any essential matters which may influence their
financial positions or ownership by PSE or Capital Market Authority. They also
showed the great effect of the content of disclosing the financial cast on the
investor's investment decision. Theé study shows that the majority of investors
usually prefer that companies disclose their financial casts on the form of quantative
rather than qualitative data. It has also been shown herein that investors normally
rely on quarterly casts more than annual ones in the rationalization of their
investment decision. Finally, it showed that there are some obstacles that would
restrict the companies disclosure of their financial casts for example non-abidance
by some companies to the observance of subjectivity in preparing the financial casts.

THE study included some recommendations inclusive of the investors' illumination
on the importance of the financial casts disclosed by the companies and the way to
use them in the rationalization of their investment decisions through conducting
some related symposia, issuing some awareness leaflets and extending the range of
disclosing the financial casts so as to include prospective financial tables that would
be periodically prepared and published by the enlisted companies under the PSE
supervision.
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